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ANALYSIS OF SMALL AND MEDIUM BUSINESS AND ITS DEVELOPMENT
PROMOTION POLICY IN GEORGIA

Tamar Rostiashvili
Teona Abuladze

Resume
Traditionally SME sector has significant impact on nations economic environment and is one of the major

sources of employment.

It is generally accepted (in and outside Georgia) that SME segment is the key to countries economic develop-
ment, especially in tackling two major challenges: unemployment and poverty.

SME sector was rapidly growing in EU countries starting form early 80°s of XX century and by 2000 it accu-
mulated 60-70% of employed and generated 65% of total EU GDP.

The experience of the European Union showed that small entrepreneurship contributes to the development of
competitive environment, the increase in production volume, the expansion of goods and services and the quality

of products.

SME sector comprises mainly form small sized private entities that require strategical development and guid-

ance. Require highly qualified employees and possibility of ease of access to financial resources in order to fund

their business needs.
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